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Expires: February 28, 2010
Estimated average burden

i AU8272008 ANNUAL AUDITED REPORT hours perresponse......12.00
FORM X-17A-5

| . ,DG SEC FILE NUMBER

| wash“%%‘%“ PART 1ll o 18011,

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Sccurities Exchange Act of 1934 and Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING___ 07 /01 /87 AND ENDING 06/30/08
MM/IDDIYY MM/DDIYY

A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: R W. ELLWOOD & Co., 1NC, QFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
450 7TH AVERUE-SUITE 601

{No. and Street)

NEW YBRK NY 10123
{City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
. RO3ERT ). ELLWAAD (212) 425-8350-
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion ts contained in this Report*

SANFORD BECKER & (0., P C.

{Name — if individual, state last, first, middle name)

1430 BRNOADWAY-6TH FLOAR NEW YORK NY 10018
{Address) {City) {State) (Zip Code)}
CHECK ONE:

] Certified Public Accountant ? PROCESSED

[J Public Accountant
O Accountant not resident in United States or any of its possessions. SEP 1 6 2008

FOR OFFICIAL USE ONLY"IOWISON REUIEIQS

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and cirenmsiances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contalned in this form are not requiredtorespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number,

MCTN



OATH OR AFFIRMATION

1, M{WM b gﬂrmé} , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

R.MW., FILIWAAD & C8&,  (HC. , 85
of JUNE 30 ,20 ny _, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that ol a customer, except as foliows:

ya )
JENNIFER A WH /4 {“
Notary Public, State of Nlle York Mﬁm_ 3/{' 4

No. 01WHR184839 i
Qualified in Queens County Signature
Temm Explres April 30, 2013 4
Cowrtsee_ Y
0 %ﬁ b

Ngpary Public

Thi¥ report ** contains (check all applicable boxes):

[X] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Rinaneial Conditian. CASH FLOW

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Controt Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule [ 5¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consoclidation.

(1) An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report,
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

ROR B OORARUOREBRHE

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(c) {3}.




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

. Washington, D.C, 20549

OMB APPROVAL
OMB Number: 3235-0123
Expires: February 28,2010
Estimated average burden
hours per response...... 12.00

Form FOCUS REPORT

X_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART Il

(Please read instructions before preparing Form.)

This reportis being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) [X_[16] 2) Rule 17a-5(6) {_[17]

4) Special request by designated examining authority

3) Rule 17a-11
5) Other

NAME OF BROKER-DEALER SEC FILE NO.
2-18%11 [14
R.W ELLWOOD & C®., INC. FIRM 1.D. NG.
[12
ADDRESS OF PRINCIPAL PLACE OF BUSINESS {Do Not Use P.0. Box No.) 0n7n21 [15]
FOR PERIOD BEGINNING (MM/DD/YY)
450 7TH AVENUE-SUITE 501 20
(No. and Street) n7/01°'a7 [ 24
AND ENDING (MM/DD/YY)
NEW YBRK [21] NY 22] 10005 [23]
(Ciky) (State} {Zip Code) N6/30 /08 [25 |
‘AME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
ROBERT J. ELLWOND [30] (212) 425-8360 [ 31
NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED [N THIS REPORT: OFFICIAL USE
[37] [33]
[34 35 |
[36] f37]
[38] [39]
B 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 ] No [ X [ 41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITIED REPORT

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom 1l is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements, and schedukes remain true, correct and complete as previously

submitied.

Dated the “day of ,
Manual signatures of:

1)

Principal Executive Officer or Managing Partner
2)

Principal Financial Qificer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatement or omissions of facts constitute Federal
Criminal Violations, (See 18 U.5.C. 1001 and 15 U.S.C. 78:f(a))

I— J Persons who respond to the collection of information contained in this form

are notreguired to respond unjess the form displays a currently valid OMB
control number, SEC 1695 (07-02) 1 of 28
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

I“IICII;\.RI) S, BECKER, (::P).A. 1430 BROADWAY
:"‘}':' :“‘(’“k”f(']:flt/"’(j‘lf:\' A NEW YOR,, N.Y. 1008
RGE RS LA TELEPHONE - (212) 421 - 9000
- FACSINILE «{212) 154 - 1822
SANFORD BECKER, C.PA. 1922210894

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Direciors
R.W. Ellwood & Co., Inc.

We have audited the accompanying statement of financial condition of R W. Ellwood &
Co., Inc. as of June 30, 2008 and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934, These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit. |

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of R.W. Ellwood & Co., Inc. as of June 30, 2008 and the results
of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York jﬁ%{
July 25,2008 . M/f
e/



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il '

BROKER OR DEALER R.W. ELLWOOD & CB., INC. N 2
' HEEENE

STATEMENT OF FINANCIAL CONDITION

as of (MM/DDAYY)___NA F30/0R 99
SECFILEND. R -19%811 [T
Consolidated | X { | 198

Unconsoiidated i t 199

ASSETS
Allowable Non-Allowabte Total
1. Cash.. . 3 44, 833 [200 | $ 44,823 750
. Gash segregaied in comphance wnh Iedera1
and oiher regulations ... 210 760

Receivable from bmkers or dealers and
clearing organizations:
A. Falled to deliver:

1. Includable in "Formula lor Reserve

Requirements” ...... .o | 220 I
2. OB ..o ees e s sassesssmessesssnasinns 76,440 230 | 76, 440 770

B. Securities borrowed:
1. Intludable in*Formula for Reserve
ReqUIrements” ... e 240
2. OHREL .t e enens 250 780
C. Omnibus accounts:
1. Includabdle in"Formula for Reserve )
. REQUIFEMENLS” ... et 260
b 0 111 -] OO DO 3 270 790
D. Clearing organizations:
1. Includabte in“Formuta for Reserve

ReqUIremMENtS” ..........cooeivemsmmivermssimneineienans 280
20 OHNBE ..ooc e ceeee e csraresesre e 316,799 [2e0 316,799 800
E. OBL e e 300 | § 550 | 810

. Receivables trom customers:
A, Securilies accounts:

1. Cash and fully secured accounts ............... 310 |
2. Partly secured accounts ... 320 560
3. Unsecured accounts ....... 570
B. Commodily accounts ............ 330 580
C. Allowance for dnublful accounls . Y| ) 335 ) | )| 590 820
. Receivables from non-customers;
A. Cash and {ully secured accounts ........ 340
B. Partly secured and unsecured aCCOUMS ..o 350 600 830
. Securities purchased under agreements
to reselt ., m 605 840

. Securities and spol commodnles nwned
al market value:
A. Bankers acceptances, cerlilicates ol
deposit and commercial Paper ......vrciceeeeeienens 370
8. U.S. and Candaian government

[370]
ohiigations ... ] 380 I
390 |

C. State and munlclpal gnvemmenl
OBNQGAONS covovsveremserrsrmsesssesenesesssrmmmesmsisss s ans
. D. Corporate oBlgations ........cocemnccnrccsennns
OMIT PENNIES

SEC 1695 (07-02) 3 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER R.W. ELLWBOD & CO,, INC. 0l _06/30/0R
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nop-Allowable Jotal
E. S100KS ANd WAITANS -.o.coo oo csscsnsssrsssrnn§ 8 7,965 |40
Fo OPUONS covvvereverermrcnreer e e sttt ssssnres 420
G, ATDIFAQE covvvmeecrrvssisrcsr s s isssssrssesisssstresasssrs 422
H. Other securities .. 424
. Spon cnmmod:ltes 430 3 7.965 {850
8. Securities owned not raadlly mad«etah!e
A AtCosl...t$ [130] a0 s 610 860
9, Other investments not readily marketable:
A AtCost.. § ﬁaﬂ
B. At estimated fair value ..., 450 620 870
10. Securities borrowed under subordination
agreements and partners’ individual and
capital securities accounts, at market value:
A, Exempled
securities..  § 150
B. Other..... $ 160 § %o 460 630 880
11. Secured demand notes-
. market value of collateral:
A. Exempted
securities .. $ 170
B. Otner ........ $ 180 470 640 §90
12. Memberships in exchanges:
A. Owned, at market
value ........ 3 190
B. Owned at cosl . remernserranes B50
C. Conhmuwdicruseolcompanm
at market value .. - %2 660 900
13. Investment in and recewables 1rom aﬂmams
subsidiaries and associated parinerships 480 670 910
14. Property, furniture, equipment, ieasehold
improvements and rights under lease
agreements:
Al cost {net of accumulated depreciation
and amomtization)........ooce i 490 680 820
15, Other Assets;
A. Dividends and interest receivable ............. 500 690
B. Free ShIpMENLS ....ooevvveererem e 510 700
C. Loans and advances ... 520 710
D. MISCENANEOUS .oovovvocveocs e cecsesr s 1 530 39 047 | 720 39 n47 |s30
16, TOTAL ASSETS wooovieereeensesrsnnene $ 446 087 154078 39,047 [740] § 485 134 |90

SEE NQTES T® FINANCiAL STATEMENTS

PAGE 3

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R W. ELLWOOD & CG., INC. asof QB/3N /08

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY {continugd)

Al Non-A.l.
I, Liabililies* Iotal
Liakilities
17. Bank lgans payable:
A. includable in “Formula for Reserve
REQUITBMBALS" ovvvrvvvies s vresens s imesressesensessenmsensas $ 1030] $ 1240 | § 1460
B, MBI eeersieserce et rer e er e s e nsssssr e 1040] § 1250 | § 1470
18. Securilies sold under repurchase agrement.... 1260 1480
19. Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Formula for Reserve
REQUIEMENTS” ...t csres s s 1050 1270 1430
2. OB ..ot serenes s 1060 1280 1500
8. Secwrities toaned:
1. Includable in *Formuta for Reserve
ReqUITBMENNS" .....ooiniiiissinrsirisernressssssenenees 1070 n 1510
bR - S " 1080 f1290] 1520
C. Omnibus accounts:
. 1. Includable in "Formula for Reserve
REQUIFBMENLS " .....ooveervieirararseressrrseressaresienees 1080 1530
I+ 1 O 1095| % [1300] 1540
D. Clearing organizations:
{. includable in *Formula for Reserve
Requirements” ........ccccovverveene 1100 1550
2. Other......enenienernens 1105 1310 1560
E. Oer: e . 11e 1320 1570
20. Payable to customers:
A. Securities accounts-including free credits
o ...ls8 [950] 1120 % 1580
B. COMMOGNIES ACCOUNS .oroeovervcverees oo 37 1130 [1330] 1590
21. Payable to non customers: )
A, Securiftes aCCOUNS ......oveeeeeereer i 1140 1340 1600
B. Commodities aCCOUMS .....covreevvrrverirssorsersenenecrne 1150 1350 1610

22. Securities sold not ye! purchased at market
value-including arbitrage
R $ 960 [1360] [1620]
23. Accounts payable and accrued liabilittes
and expenses;

A, Draits payable ... 1160 1630
B. ACCOUNS PAYADIE .. .cevvveveroees e scnscnsos 6 343 . [1170 6,343 17640
C. Income taxes payable ......covmrionriconinicrcns 1180 kY 1650
0. Deferred income taxes .......cco.ccovceriiminnnns %o [Tf?ﬂ 1660
E. Acrued expenses and other liabilities .. 1190 1670
3 S 1 1200 [1380] | 1680

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these cotumns,

SEE NOTES T& FINANCIAL STATEMENTS
PAGE 4 SEC 1695 (07-02) 7 of 28



"FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R.W. ELLWOOD & CO. INC. asof _06 30 /08

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY {conlinued)

Al Non-A.l
i Lighilities* Iotal
Lizhllities
24, Noles and mortgages payable:
A, UNSBCURD .....ooeocrrrcssemsvemsirss st s isssssses s $ 1210 1690
B. Secured.......... P ¥ 1211] § [ 1390] 1700

25, Liabilities subordinated to ctaims

of general credilors:

A, Cash BOIMOWINGS: .oo...ooeeeeeeeoeeeeeeee ooy 1400 [1710]
1. trom outsiders s $ 970 |
2. Includes equity subordination (15¢3-1{d

of..... $ 980

B. Securities borowings, at market value ......, [1410 1720
from outsiders $ 990

C. Pursuant to secured demand note

collateral agrEements .........cveeeierimsvrsrizzzsee: 14200 % 1730
1. {rom outsiders $ 1000 I
2. Intiudes equity subordination {15¢3-1{d)
ol.... 5 1010
D. Exchange memberships contributed lor
use of company, at market Value .........coccervenn. % | 1430] [1740
£. Accounts and other borrowings not
.6 qualified lor net capital pUrposes ... 1220 1440 1750
. TOTAL LIABILITIES ..o vercecrveesererresenen $ 6 342 1230} § 1450] $ 6,243 [i760
07 SOIE PIOPEELOTSIID ....os e s eeeeereeseeeseeesseeesees oo s st s4 4384825002888 04 8BS AR b im0 D 1770
28. Partnership-limited pamners ...........coo.oovvvermmmmeiisenran: $ 1020# BSOSO 1780
29. Corporation:
A, PHEIBITBO SIOCK ...oeoemseeecve ettt e e et e bbb b sra bbb pabm s s AR AR ab e s e 1791
B. Common SWOcK............. 2 5% 473 [1792
C. Additional paid-in capital .. 1793
D. Retained earnings ............ 420 218 1794
E Total e 78,791 1785
F. Less capital stock in treasury .., { )] 1796
30, TOTAL OWNERSHIZ EOUITY oo seeeeessssssss s s sesserssstessessssssssssss e sisssseres st sossesssssms s sssteorss. 9 4.73"- 791 1800
31, TOTAL LIABILITIES AND OWNERSHIP EQUITY .......coeeeecveveeeesesmssssesssmsms s sesssesssassssasssesessssasssssssasssessasensomsenstosist sisssssntss 9 475,134 1810]

OMIT PENNIES

*Brokers or Dealers electing the allernative net capital requirement method need not complete these columns,

SEE NOTES TO® FIiNANCIAL STATEMENTS

PAGE S
SEC 1695 (07-02) 9 of 28




R.W. ELLWOOD & CO., INC. .
STATEMENT OF EARNINGS
YEAR ENDED JUNE 30, 2008

REVENUE
Commissions $ 677380
Other 35,000
TOTAL § 712,380
EXPENSES
Employee Compensation & Benefits $ 369,853
Communications 26,012
Occupancy and Equipment Rental 111,745
Promotional Costs 8,587
Taxes 1,662
Clearing Costs 30,000
Regulatory Fees 6,178
Other Operating Expenses 133,478
TOTAL $ 687,455
Net Income $ 24,925

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6




BALANCE at July 1, 2007

Net Income
Prior Year Adjustment

Balance at June 30, 2008

R.W. ELLWOOD & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED JUNE 30, 2008

COMMON RETAINED
STOCK  EARNINGS TOTAL

$ 58473 § 395503 $453,976

24925 24,925
(110) (110)

$ 58473 $ 420318 - $478,791

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 7



. R.W. ELLWOOD & CO., INC.

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:
Net Income
Adjustments to Reconcile Net Loss to Net Cash
Used for Operating Activities:
Increase in Receivable from Brokers or Dealers

and Clearing Organizations: 57,081

Decrease in Acounts Payable and Accrued

Expenses Payable: (789)
Decrease in Other Assets: 103,140

Total Adjustments

24,925

159,432

Net Cash Provided by Operating Activities

Cash Flows From Invesating Activitis:

134,507

1,600

. Increase in Securities Owned

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents al Beginning of Year

136,107
22,175

22,708

Cash and Cash Equivalents at End of Year

44,883

Supplemental Cash Flows Disclosures
Income Tax Payments None
Interest Payments None

For the purpose of the statement of cash flows, the company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 8



R.W.ELLWOOD & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2008

(1) Summary of Significant Accounting Policies:

(a)

(b)

(c)

(d)

(e)

Accounting for securities transactions is on a settlement date basis
(Normally three business days after trade date).

Furniture and equipment are stated at cost less accumulated
depreciation. Depreciation is computed using accelerated methods
over the estimated useful lives of the related assets.

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the
market value (market risk) or failure of the other party to the
transaction to perform (credit risk) exceeds the amounts recorded for
customer and counter party with which it conducts business. R.W.
Ellwood & Co., Inc does not do business in foreign currency, futures
or forward contracts.

The process of preparing financial statements in conformity with
generally accepted accounting principles requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenues,
and expenses. Such estimates primarily relate to unsettled transactions
and events as of the date of the financial statements. Accordingty,
upon settlement, actual results may differ from estimated amounts.

The company is obligated under a noncancelable operating lease for its
office premises expiring September 30, 2010. Total remaining
obligations under this lease amount to $108,000.00. |

(2) Capital Stock:
Capital Stock consists of the following:

Common Stock without par value
Authorized 1, 000 Shares
Issued and outstanding, 556 Shares

Page 9



(3) Net Capital Requirement:
The Company registration with the Securities & Exchange Commission became
effective February 2, 1976.

As a registered Broker-Dealer, R.W. Ellwood & Co., Inc. is subject to Rule 15¢3-1 of
the Securities & Exchange Commission which specifies uniform minimum net capital
requirements for its registrants. At June 30, 2008 R.W. Ellwood & Co., Inc. had net
capital of $435,491 which exceeded requirements by $185,491 the percentage of
aggregate indebtedness to net capital as of June 30, 2008 was 1.45%. At all times
during the year, R.W. Ellwood & Co., Inc was in compliance with the net capital
rules.

Page 10



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER R W ELLWOBD & CA . INC

asof 06 730/08

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Conditon - tem 1800 ... .3 478 7971 13480
2. Deduct Ownership equity not akowable for Net Capital ........uuvvereenereees { )] 3490
3. Total ownership equily qualified for Nel CAPHAL ... immimiicirme s et s s e 478 761 3500
4. Add:
A. Liabiliies subordinated to claims of general creditors allowable in cnmputallon O NELCAPIAL ... ovcs ettt s 3520
B. Olher (deductions) or allowable credils {List) ... teeees s nensannnenet n 3525
5. Total capital and allowable subordinated liabilities ... . § 478 791 (3530
6. Deductions and/er charges:
A. Total nonaftowable assets lrom
Statement of Financial Condition (NG1ES B 800 G .....ooccovevsrveesmessmnsenssvcsmsssssssmssssmsssssrsssessens 9 39,047 [3540]
1. Addittonal charges lor customers' and
NON-CUSIOMETS’ SECUMY ACTOUMS .......osvvvvssrvcrsssssseresssssssansssmsensesessossssseessmsatossassssssssssnsss 9 [3550]
2. Additional charges for custorners’ and
N0A-CUSIOMENS’ COMMOAIY BCCOUMS .....ovuererersoniorscomsensssresssassssssseensssssrsssssss s snens 3560
B. AQed 12il-{0-0BIVEN ...t et scvstimsciea i e b s 3570
1. NUMDET O HEIMS .vveovirvverenesecrneeereerrresernrseermsense % j 3450]
C. Aged shon security diflerences-less
TESEIVE O oovovoievcorncnscrssssissse s smsssimnesoss | $ 34607 %o [3580]
number of nems 3470
D. Secured demand note dehclency - 3590
E. Commodity iutures contracts and sput commumtles
- proproetary capital charges.... 3600
. Other deductions and/or cnarges 3.05k8 3610
G. Deductions for accounts carried under Rule15c3 1(3)(5) (a)(?} and (c)(Z)(x) 3615
H. Total deductions and/or charges ... . { 472 105 )}3620
.. Other additions and/or allowable ctedlts (Llsi) . 3630
. Net capital before haircuts on securities positions ... $ 436 6086 |3640
§. Haircuts on securities; (computed, where appllcable pursuant lo 15c3 1(1})
A. Contractual securilies committments .. 3660
B. Subordinated SECUMLIES DOMIWINGS ..o erreeensinsiseesimsccereasiecsessemss s sssssar s s e e sseres 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit and commercial paper .....oveeecverennn By 3680
2. U5, and Canadian government obligations ........oooeeceieinnciiiiann 3690
3. State and municipal government eBUGAHONS ..c....c.conveerecce i 1,195 [3700
4. Corporate ObNGAIIONS .oovvvvrvescecremsrrrsrens 3r
5. Slocks and warranis ... 3720
| 7. Aibitrage... 3732
B, Othersecunlles o 3734
D. Undue Concentration . 3650
£, Other (List) 3736 | 1.195 Y3740
B0L NEE CADIEAL oo oo seseeeeess s o seeee s ere s e 50305508 A RSSO 435 ._4971 [a750]
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 11
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R.W. ELLW9ED & CO_, INC. asof 06/30708

COMPUTATICN OF BASIC NET CAPITAL REQUIREMENT

Part A
423  [3756)

150 000 [i7s8
150 000 | 3760
7an 437 (3770

oY

11, Minimum net capital required (6%,% of fine 19} ... -
12. Minimum dollas net capital requirement of reporhng broker or dealer and mmlmum nel capllal reqmremem

ol subsidiaries computed in accoerdance with Note {A)
13. Net capital requirement (greater of iine 11 0r 12) ...
14. Excess net capital (line 101esS 13} ..ocvcvrvcrrsirvecrrreenns

nomen s

15. Excess net caital at 1000% (line 10 less 10% of line 19) ... ! 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Tolat Ad. liabilities from Statement of FINAKCIAL CONBIION .o o ..eeoreoes oo cossssssssersssassssssossscsssesssssessssmesssssssssssssressssristassss e 9 6,343 [3790
17. Add:

A. Drafts for immediate credil ., SOOI 11 f3800]

B. Market value ol securities horrowed 1urwh||:h ne equmlem value

is paid or credited ... 3810

C. Other unrecorded amnunls (Llsl) 38201 $ 3830
18. Deduct: Adjustment based on deposits m Spec|a| Heserve Bank Accounls (15c3-1 (c)(1 )(vnl)) 3 3838
19. Total apgregate indebtedness ... . . 8 b A34§ 3840
20. Percentage of aggregate mdemedness to nelcamtal (Ime 19 + by Ine 10) TP HNO T \ 454 [ 3850
21. Percentage of aggregate indebtedness to net capltal g_[a[ anuclpaled capnal wilhdrawals

(line 19 + by line 10 less ltem 4830 page 29) ... JUOO . % 3853

. COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22, 2% of combined aggrepate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 ;

prapared as of dale of the net capital computation including beth brokers or dealers and consolidated subsidiaries' debils ............56% N/A 3870
23, Minimum dolfar net capital requirement of reporting broker or deale: and minimum net cagital requirement of

subsidiaries computed in accordance with Note (A).... TSSOSO OO PR 3880
24, Net capital requirement {Qreater 061 N8 22 07 23] ... orcoveeecrisiissmiss s s o s st s e R $ 3760
25. Excess net capital (e 101855 24) c....vrvrrrssmmsiersssssressasissemssssmentscerssssns NN 1 3910
26. Percentage of Net Capital to Aggrepate Debits (line 10 + by linel7 page 8} SO OO, - 3851
27. Percentage of Net Capital, giter anticipated capital withdrawals, to Aggiegale Deblls

(ling 10 less item 4880 page 11 + by line 17 page 8) ... emaereatseseeens . % 3854

26, Mot capita n encoss of e arealo o
[3920]

A. 5% of combines aggregate debit i1ems o $120,000 ..ot e e 3
OTHER RATIOS
pani C
29. Percentage of debt lo debl-equity total computed in accordance with Rule 15¢3-1(d) ... OO {3860)
30. Oplions deductions/Net Capital ratio {1000% test) total deductions exclusive of ||qu1dat|ng equny under
Rute 15c3-1{a)(6), (a}(7) and (c)(2)(x) = Net Capital ... et e ara e SO 3852
NOTES:

(A} The minimum net capital requirement shoutd be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dolar ne! capital requirement , or
2. 6Y.% of aggregate indebtedness or 2% of aggregate debits if allernative method is used.

(8} Do not deducl the value ol securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satistactory torm
and the market vaires of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ secunities which were incleded in non-allowable
assets.

y For reports filed pursuant lo paragraph (d} of Rute 17a-5, respondent should provide a fist of material non-allowable assets.

SEE N@TES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER OR DEALER R.M. ELLWOGD & CO,, INC. asol __06/30/08

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{See Rule 15¢3-3, Exhibil A and Related Notes)

CREDIT BALANCES
1. Free credil batances and other credit balancesin cuslomers' securily

accounts (sec Note A, Exhibit A, Rule 15¢3-3) ... cnermrsnensssssssrenerisnnens g5 [4340]
2. Monies borrowed collateralized by securities camed forme accounls ul

customers {see Note B) ... 4350
3. Monies payable againsl customers' secunlles luaned (see Nnte C) 4380
4, Custemers' securities failed to receive {see Noie D) ... 4370
5. Credil batances in firm accounts which are annbutable lo pnnclpal sales tu customers .. 4380
6. Market value of stock dividends, stock splits and similar distributions receivable oulslandlng

ever 30 calendar days ... 4390

**Market value ol shert secunty count dlflerant:es OVEl 30 calendar days old 4400
8. **Market value o shon securities and credits (rot to be ofiset by logs or by NBT

debits) in all suspense accounts over 30 calendar days ..........cevveeee - @ APPL I CABLE
9. Market value of securilies which are in transfer in excess ol 40 calendar days and have not been

confirmed lo be in {ransler by the transfer agnet or the issuer during the 40 days .. 4420
T8 TOTAL GREDITS oot e85 500 2 58 i [4430)
DEBIT BALANCES
12. **Debit balances in customers’ cash and margin accounts excluding unsecured accounts and

accounts doubtiul of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3....... $ w

3. Securities borrowed lo effectuate short sales by customers and securities borrowed to make

delivery on customers’ securifies failed 1o dBIVET ........coueeeeeecmsi i 4450
14. Failed to defiver of customers securities not older than 30 calendar days ....eeooeeeimemsisiiiiiinnns 4460
15. Margin required and on deposit with Options Clearing Corporation for all option contracts

written of purchased in customer accounts {SEe NOTE F) .......c.coicmerrinnnnimsnncsncssnsnnions 4465
16. Other {List}. ... OO OOV 1Y 4469
17. **Agaregate debil Items . $ 4470
18. **Less 3% (lor alternative method only-see Rule 1503 1(!)(5)0) et snmeb e sr et s s sessass e neneries ) 4471
19, **TOTAL 14c3- SDEBITS $ 4472
RESERVE COMPUTATION
20. Excess of tofat debits over 10tal Credits (e 19185 HNB 11) .ovcow.cvsvmmmrrmeseemmrmrssssssssarssrs g ssssesssssssssssssserssrssrnioss e Jg 4480
21. Excess of loiat credits over total debits (iine 11 fess fine 19) ....... N . 4490
22, |f computation permitied on a monthly basis. enter 105% of excess of total credits aver tntal de!ms 4500
23. Amount held on deposit in *Reserve Bank Account(s).” including value of qualified securities, at end or repumng penud 4510
24. Amouat ol deposit {or withdrawal} inciuding

5 [4515 ] value of qualified securities .. 4520
25, New amount in Reserve Bank Account(s) after adding deposil or sublractmg wuthﬂrawal mr:ludmg

$ [4525] vatue of qualified SECUMlES ..o oceecineerieenns SOOI 4530
26. Dale 0F DBPOSH [MMDDYY) coooirriiersrrreimerereess s et st bbb e g s E LR T2 2 AR P e a0 4540

FREQUENCY OF COMPUTATION
27. Dailye |4332| Weekly [4333 Monthly 4334

** |n the event the Net Capital Requirement is computed under the alternative method, this “Reserve Formuta™ shall be prepared in
accordance wilh the requirements of paragraph (fy of Rule 15¢3-1.

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

‘ BROKER OR DEALER R.W. ELLWBOD & CO., INC. asof 06/30/0%

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS

| FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

‘ EXEMPTIVE PROVISIONS

‘ 28. 1f an exemplion Irom Rute 15¢3-3 is claimed, identily betow the seclion upon which such exemption is based (check only one)

‘ A. {k){1)— $2,500 capital category as per Rule 15¢3-1 . 4550
B. (k}2){A} — “Special Accoun! for the Exclusive Benefil ol cuslomers mamtazned X 4560
€. (k}{2)(B) — All customer transactions cleared tvough another broker-dealer on a 1u||y dtsclused haSlS

Name of clearing firm’, ﬁﬁ] 4570
D. {K){3) — Exempied by order of 1e COMMUSSION ......cvrrreseerrmsemsimseees st sissasm sttt samass b e b8 4580
fo i o j ontrol Requirements c3-
State the market valuation and number of otems of:
1. Customers' lully paid securities and excess margin securities not in the respendent’s pessesion or control as of the report date
(for which instructions to reduce to passession or control had been issued as of the repon date) but for which the required
action was not taken by respendent within (he time frame specified under Rul 15¢3-3. Notes A and B .c.oovvviiiinvovcsses $ 4586
A Number of items ... - 4587
2. Customers' lully paid secunues and BXCESS Margin securmes Ior whlch msnucllons to reduce possession of comfol had not
been issued as of the repert date, excluding iterns arising from "temporary lags which result from normal business operations”
as permitied under Rule 1563-3. Notes B, G and D ............ RO 4588
B VUMIBBE Of ILBITYS ..o oeecrccsseeresenemmensessesnns sosessesses e sevamta 55584888 w0 5350 s 4 AASRARRR R 7488580 Rt mvmem s snes 6 4589
OMIT PENNIES
3. The system and procedures wliitzed in complying with the requirement to maintain physical possession of control of
. customers' {ully paid and excess margin securities have been tested and are functioning in a manner adequate {o
fulfilk the requirements of Rute 15033 ..o Yes X 4584 [ No @
NOTES

A— Do not include in item one customers” ully paid and excess margin securities required by Rule 15c3-3 to be in possession or control but for which no action was

required by the respondent as of the report date or required action was taken by respondent with the time frames specitied under Rule 15¢3-3.

B— State separately in response te items ane and two whether the securities reporied in response thereto were subsequently reduced to possession of control by the
respondent.

C— Be sure to include in item two only ilems nat arising from “temporary lags which result irom normal business operations” as permitted under Rule 15¢3-3.

D—Hem two must be responded to only with report which is filed as of the date selected for the broker's or dealer’s annual audit of financial statements, whether or not stich
date is the end of a calendar quanter. The respanse to ltem two should be filed within 60 catendar days after such date, rather than with the remainder of this report. This
information may be required on a more Irequest basis by the Commission or the designated examining authorlty in accordance with Rule 17a-5{a}{2)(iv).

SEE NATES T9 FINANCIAL STATEMENTS

\
\
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‘ R.W. ELLWOOD & CO., INC,
. RECONCILIATION BETWEEN AUDITED AND UNAUDITED
STATEMENTS OF FINANCIAL CONDITION
JUNE 30, 2008

Unaudited Total Ownership Equity - June 30, 2008

Audited Total Ownership Equit - June 30, 2008

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 15
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICIARD 8. BECRER, C.P.A 1430 BROADWAY - 6™ FLOOR

SANFORD B BRCKER, CPA, NEW YORE, N.Y. 10018

GrEORGE 5. Gz, CPA TELEPHONE = (212) 921-0000
FACSIMILE - (212) 354- 1824

SANFORD BECKRER, C.PA. HO22-14694
REPORT ON INTERNAL CONTROL

The Partners
R.W. Ellwood &. Co., Inc.

In planning and performing our audit of the financial statements of Ellwood & Co., Inc. as of and
for the year ended June 30, 2008 in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the priodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that tranactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
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statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Recause of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatments on a timely basis. A significant deficiency is a control deficiency, or combintion of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally acepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such pruposes. Based on this understanding and on our study, we believe that the
company’s practices and procedures, as described in the second paragraph of this report, were
adeguate at June 30, 2008, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Dirctors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

New York, New York W p g
July 25, 2008
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